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On the evening of March 11, Economy Minister Carlos Bolona announced the elimination of the
government's 50% tariff on imports, fiscal spending cuts, access to commercial bank credit by
farmers, elimination of the government monopoly on reinsurance, "complete liberalization" of
the foreign exchange market, tax reforms, and severe sanctions for tax evasion, including prison
sentences. Import tariffs were reduced to two, 15% (applied to certain producer goods), and 25%
(applied to consumer goods). According to Bolona, the tariff reforms will affect only a few domestic
enterprises, representing 3% of total employment. The minister said, "In a country whose children
lack water services and the most fundamental elements of preventive medicine, the crime of tax
evasion must be sanctioned with prison." All government ministries are to reduce personnel by
10%. Bolona also reiterated plans to privatize 23 state-run companies. According to official sources,
among the first eight destined for the private sector is the state-run airline, AeroPeru. Exporters
Association president Gaston Benza told reporters that the new package is negative because it
will lead only to deepening recession. The National Industries Society said the tariff reduction
could produce plant closings, and the dismissal of 250,000 to 300,000 workers. According to the
local media, prices on imported automobiles and electrical appliances will drop by 44 to 88%. The
Agence France-Presse quoted unidentified experts who said it will be difficult to neutralize in the
short term the inflationary impact of an oversupply of about 1.5 billion US dollars from the drug
trade. An avalanche of imports, they said, might change the scenario. Changes in banking legislation
will permit Peruvians to open up checking accounts in foreign institutions, and to reclaim about
$300 million in savings confiscated six years ago under the administration of Alan Garcia. Of the 23
companies listed for privatization, El Banco Popular, Bayer Industrial, Empresa Nacional del Tabaco
and Manufacturas Nylon are considered the most interesting to private investors. (Basic data from
AFP, 03/12/91, 03/13/91)
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